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• Personal Freedom

• Civil Freedom

• Economic Freedom

• Political Freedom

• National Freedom

• Prosperity

Main aspirations in the societies Main aspirations in the societies 

of the Communist countries at the end of the 1980s:of the Communist countries at the end of the 1980s:
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DemocracyDemocracyTotalitarian/Totalitarian/

Harsh Harsh 

AuthoritarianAuthoritarian

Political systemPolitical system

MarketMarketCentralized Centralized 

plannedplanned
Economic systemEconomic system

National StateNational StateMultiMulti--ethnic ethnic 

EmpireEmpire
Ethnic/national systemEthnic/national system

Old RegimeOld Regime New RegimeNew RegimeDimensionsDimensions

Transition from Communism along three main dimensionsTransition from Communism along three main dimensions
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Political TransformationPolitical Transformation
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Political FreedomPolitical Freedom IndexIndex

in the Postin the Post--Communist and Communist countries Communist and Communist countries 

(by their affiliation at the beginning of transformation)(by their affiliation at the beginning of transformation)
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Political FreedomPolitical Freedom IndexIndex in Yugoslavia and afterin Yugoslavia and after
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Political Freedom Political Freedom IndexIndex in Czechoslovakia and afterin Czechoslovakia and after
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Political Freedom Political Freedom IndexIndex in the USSR and afterin the USSR and after
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SerbiaSerbiaSloveniaSlovenia

North North KoreaKoreaKazakhstanKazakhstanMoldovaMoldovaBulgariaBulgariaHungaryHungary

VietViet NamNamKyrgyzKyrgyz

RepublicRepublic
UkraineUkraineCroatiaCroatiaLatviaLatvia

RussiaRussiaKosovoKosovoLithuaniaLithuania

TajikistanTajikistanMacedonia, FYRMacedonia, FYRMongoliaMongolia

TurkmenistanTurkmenistanMontenegroMontenegroPolandPoland

UzbekistanUzbekistanRomaniaRomaniaSlovak RepublicSlovak Republic

BosniaBosnia andand

HerzegovinaHerzegovina

AlbaniaAlbania

Partly Free:Partly Free:

The BalkansThe Balkans

GeorgiaGeorgia

ArmeniaArmenia

Partly Free:Partly Free:

Black Sea & Black Sea & 

CaucasusCaucasus

BelarusBelarus

AzerbaijanAzerbaijan

Non Free:Non Free:

East Slavic & East Slavic & 

MuslimMuslim

CubaCubaEstoniaEstonia

Still Still 

CommunistCommunist
Electoral Electoral 

DemocracyDemocracy

ChinaChinaCzech RepublicCzech Republic

Five groups of PostFive groups of Post--Communist and Communist Communist and Communist 

countries by Level of Political Freedom in 1999countries by Level of Political Freedom in 1999−−20112011
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Political Freedom in the PostPolitical Freedom in the Post--Communist and Communist and 

Communist countries, average 1999Communist countries, average 1999−−20112011
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Political FreedomPolitical Freedom Index in the 5 groups Index in the 5 groups 

of Postof Post--Communist and Communist countries Communist and Communist countries 

(by the Level of Political Freedom in 1999(by the Level of Political Freedom in 1999−−2011)2011)

Source: IEA’s calculations based on Freedom House data.
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Economic TransformationEconomic Transformation
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World Bank/EBRD Liberalization Index

ED

PFB

PFBS&C

NFES&M

0,0

0,5

1,0

1,5

2,0

2,5

3,0

3,5

4,0

4,5
1

9
9

1

1
9

9
2

1
9

9
3

1
9

9
4

1
9

9
5

1
9

9
6

1
9

9
7

1
9

9
8

1
9

9
9

2
0

0
0

2
0

0
1

2
0

0
2

2
0

0
3

2
0

0
4

2
0

0
5

2
0

0
6

2
0

0
7

2
0

0
8

2
0

0
9

Source: IEA’s calculations based on EBRD data.



© ИЭА14 © ИЭА
14

World Bank/EBRD Privatization Index
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World Bank/EBRD Structural Reform Index
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World Bank/EBRD Overall Reform Index

Source: IEA’s calculations based on World Bank/EBRD data.
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Institutional TransformationInstitutional Transformation
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Political Terror Scale, 1992Political Terror Scale, 1992−−20102010
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Largest Decline in Political FreedomLargest Decline in Political Freedom IndexIndex

(9 Post(9 Post--Communist countries Communist countries 

among 14 worst ones out of 192), 1991among 14 worst ones out of 192), 1991−−2011 2011 
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Russia

Zimbabwe
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Transparency International Corruption Perceptions 

Index, 1998−2011
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Rule of Law indices, 1996Rule of Law indices, 1996−−20102010
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The Greatest Puzzle of the Last Decade.The Greatest Puzzle of the Last Decade.

Political Freedom and Economic Growth:Political Freedom and Economic Growth:

Inverse RelationInverse Relation
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Political Freedom in PostPolitical Freedom in Post--Communist and Communist Communist and Communist 

countries, 1999countries, 1999−−20112011
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Cumulative GDP Growth in PostCumulative GDP Growth in Post--Communist and Communist and 

Communist countries, 1999Communist countries, 1999−−20112011
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Political Freedom decline and GDP growth in Russia, Political Freedom decline and GDP growth in Russia, 

19919944−−20112011
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Political Freedom decline and GDP growth in Belarus, Political Freedom decline and GDP growth in Belarus, 

19919944−−20112011
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Political Freedom decline and GDP growth in Kazakhstan, Political Freedom decline and GDP growth in Kazakhstan, 

19919944−−20112011
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How to explain How to explain 

the Great Puzzle of the Last Decade?the Great Puzzle of the Last Decade?
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Political Freedom and Change in the Budget Balance,Political Freedom and Change in the Budget Balance,

20012001––2010 vs. 19912010 vs. 1991––20002000

1,5

3,3

6,6

0

1

2

3

4

5

6

7

Free Partly Free Non-Free

P
e
r 
c
e
n
t 
p
o
in
ts

Source:  IEA calculations based on Freedom House, World Bank data.



© ИЭА31 © IEA

Political Freedom and Change in the Economic Freedom Political Freedom and Change in the Economic Freedom 

Index, 2001Index, 2001––2010 vs. 19902010 vs. 1990––20002000
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Political Freedom and Change Political Freedom and Change 

in the Ease of Doing Business Ranking, 2011 vs. 2006in the Ease of Doing Business Ranking, 2011 vs. 2006
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Political Freedom and Change in the TI Corruption 

Perceptions Index in 2001–2009 vs. 1995–2000
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Political Freedom and Change in the Rule of Law IndexPolitical Freedom and Change in the Rule of Law Index

in 2002in 2002––2010 vs. 19962010 vs. 1996––20002000
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Cumulative GDP Growth in the World, 1999Cumulative GDP Growth in the World, 1999−−20112011
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World GDP Structure, %World GDP Structure, %

63,2 68,0 68,7
60,4

10,9
11,6 15,1

10,3

25,9
20,4 16,2

29,3

0

10

20

30

40

50

60

70

80

90

100

1972 1988 1999 2011

P
e
r 
c
e
n
t

Free Partly free Non-free


